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From: IIG | Investor Services <services@impact-group.com.au>  
Sent: Thursday, 18 April 2019 12:52 PM 
To: Kylie Charlton <kylie@australianimpactinvestments.com.au> 
Subject: IIG Solar Asset Fund | Update on Queensland Government Proposed Solar Construction Laws | 

Dear Kylie 

IIG Solar Asset Trust (the Fund) – Update on Queensland Government Proposed Solar Construction Laws 

The issue 

On 9 April 2019, the Queensland Minister for Industrial Relations announced that the Queensland Government plans 
to implement a new code of practice and electrical safety regulations to commence on 13 May impacting the 
installation of solar panels at large solar farms. 

The new regulations will mean that only licensed electricians can mount, locate, fix or remove solar panels on solar 
farms with a total rated capacity of at least 100kW. 

This directly impacts the Fund’s Brigalow Solar Farm (Brigalow), which is currently being constructed. Should the 
proposed legislation come into effect, there will be financial implications to the Fund from the additional costs to 
construct Brigalow.  

IIG’s position 

IIG is clear that safety is an absolute priority for all workers on our site and other solar farms in Queensland. However, 
to suggest the current system is unsafe is just not true. When a solar panel is being carried and bolted onto a frame, 
they’re not electrically dangerous. No other jurisdiction in Australia has enforced similar regulations.  

This has come as a complete surprise to the entire industry and our team is working to with the Clean Energy Council 
to look to mitigate the impact, including ensuring a proper review of any underlying issues and adopting an evidence 
based approach to seek a resolution. 

Potential financial impact on Fund 

At this stage it is too early to provide a firm revised forecast. However, should we be unsuccessful in finding a 
resolution that avoids this expensive and unnecessary change to our plans, preliminary figures indicate an increase 
of around $1.3m to the construction cost and up to a three-month delay in finalising Brigalow. These costs include 
the extraordinary implications of the proposal where we would need to hire qualified electricians and likely fly 
them to Queensland from interstate.  

If both the cost estimate and delay were to take place, the Fund IRR would decrease from approximately 10% to 9% 
and the five-year yield would decrease from approximately 8% to 7%.  

Although these are very preliminary estimates and we can provide no certainty that these will be the actual 
financial impacts to the Fund, we wanted to ensure investors are aware of the potential implications.  

The Funds’ two other assets, in Swan Hill, Victoria and Chinchilla, Queensland are operating fully and would be 
unaffected by the proposed changes. 
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Conclusion 

We understand that investors in the Fund will be as disappointed as we are by the potential reductions to their 
returns. We are equally disheartened by the Queensland Government’s announcement and are undertaking a 
strategic advocacy approach to convincing the Government their proposal is flawed and unnecessary.  

We will continue to keep investors updated as we have further information. 

Yours sincerely, 

Lane Crockett | Head of Renewable Infrastructure | Impact Investment Group Pty Ltd 
T: 03 8534 8060 | E: services@impact-group.com.au 
A: 11 Princes St, St Kilda, Victoria 3182 | W: impact-group.com.au | Twitter | Linkedin 

Subscribe to our very interesting newsletter - we'd love to stay in touch with news, perspectives and investment 
opportunities. 

This email and any attachments are only for its intended recipient. Its contents may be confidential or privileged. These and any other protections 
still apply if this email has been sent in error. We won't be liable for any loss or damage resulting from this email if it's been sent to you because of 
interference or unauthorised access to our systems. If this email provides financial product advice, it is limited to general advice to wholesale clients 
only. We don't make any warranty as to the adequacy of anything in this email or any attachments. 

While you're thinking in legal terms, please know that we prefer to solve any problems as humans first. If you feel there's an issue, please talk to us 
and we'll see what we can do to solve it. 

Help reduce carbon… please do not print this email unless you really need to.


